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1Q 2016 Market Review

Quarter was a tale of two stories:

e Sharp pullback at the beginning of the year as a result of increasing investor concern over China’s economy and
exacerbated by a decline in oil prices to under $30 per barrel

e Sharp rally from mid-February through the end of March as a result of:

=  Federal Reserve acknowledgement of material global macro risks which has increased expectations that
rates will rise at a slower pace, an event which we believe caused income oriented stocks such as Utilities
and Telecom to outperform

= Rally in oil on the back of better-than-expected demand data and a steeper-than-expected decline in US
production guidance, as well as short covering

= Commodity sensitive stocks, particularly metals & mining companies that were bottom performers in 2015

Portfolio Performance

e In the first quarter of 2016, the GS Mid Cap Value Fund (I-Shares) has underperformed largely due to:
1) Stock selection and positioning in the Financials sector

e  Our overweight to Banks (a sector that was down more than -11%) has detracted from performance
due to lowered expectations with respect to interest rates and concerns over loan exposure to the
Energy sector

e Stock selection in Insurance has been impacted by lower interest rates and regulatory concerns
surrounding an impending Department of Labor fiduciary ruling relevant to Life Insurance
companies

2) Not owning certain economically sensitive, globally exposed and lower quality Materials and Industrials
names that rallied sharply in the second half of the quarter

o A weakening USD and short covering sparked a strong rally in globally exposed, highly levered,
high beta Materials and Industrials names that we have chosen not to own due to our quality
orientation

3) Being underweight defensive Utilities, which are up ~16% in the Russell Midcap Value Index

e  Our underweight detracted from performance as the sector has outperformed the broader market by
over 1,200 basis points as a result of lowered interest rate expectations and an accompanying flight
to defensive, yield-oriented securities

e On the positive side, security selection in Energy was strong as the stocks we owned in the sector were up ~16% as
compared to the Energy stocks in the index (~3%). Our quality bias has continued to serve us well in navigating
this very volatile sector.

Why GS Mid Cap Value Fund Now?
e Our time-tested investment approach has worked:

= Manage the Fund using the same proven philosophy, process, and focus on quality that has delivered strong
results over the past 16+ years (a period that encompasses many cycles).
= As part of our time-tested, disciplined process, we regularly reevaluate every stock in our Fund and retest
every investment thesis to ensure we own the right stocks in the right size. Recently, this has resulted in:
e Adding to some of our highest conviction names on weakness
e  Exiting positions where our investment thesis was broken or invalidated
e Reducing some pro-cyclical positions given the increased macroeconomic risks
e Increasing exposure to high-quality, domestically-oriented names given relative strength of the US
economy

Past performance does not guarantee future results, which may vary.
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e Asof March 31, 2016, we maintained a higher quality portfolio at a more attractive valuation than the benchmark
e The team remains intensely focused on delivering strong long-term results for our clients.

e We are excited about the names we own and believe that our time-tested investment approach has the potential to
generate strong returns over the long run

Risk Considerations

The Goldman Sachs Mid Cap Value Fund invests primarily in mid-capitalization U.S. equity investments. The Fund's
equity investments are subject to market risk, which means that the value of the securities in which it invests may go up
or down in response to the prospects of individual companies, particular sectors and/or general economic conditions. The
securities of mid- and small-capitalization companies involve greater risks than those associated with larger, more
established companies and may be subject to more abrupt or erratic price movements. Different investment styles (e.g.,
"value™) tend to shift in and out of favor, and at times the Fund may underperform other funds that invest in similar asset
classes.

General Disclosures
This material is provided at your request solely for your use.

Past performance does not guarantee future results, which may vary. The value of investments and the income derived from investments will
fluctuate and can go down as well as up. A loss of principal may occur.

Fund holdings and allocations shown are unaudited, and may not be representative of current or future investments. Fund holdings and allocations may
not include the Fund's entire investment portfolio, which may change at any time. Fund holdings should not be relied on in making investment decisions
and should not be construed as research or investment advice regarding particular securities. Current and future holdings are subject to risk.

A summary prospectus, if available, or a Prospectus for the Fund containing more information may be obtained
from your authorized dealer or from Goldman, Sachs & Co. by calling (retail - 1-800-526-7384) (institutional — 1-
800-621-2550). Please consider a fund's objectives, risks, and charges and expenses, and read the summary
prospectus, if available, and the Prospectus carefully before investing. The summary prospectus, if available, and
the Prospectus contains this and other information about the Fund.

This material contains information that discusses general market activity, industry or sector trends, or other broad-based economic, market or political
conditions. It also pertains to past performance or is the basis for previously-made discretionary investment decisions. This information should not be
construed as a current recommendation, research or investment advice. It should not be assumed that any investment decisions shown will prove to be
profitable, or that any investment decisions made in the future will be profitable or will equal the performance of investments discussed herein. Any
mention of an investment decision is intended only to illustrate our investment approach and/or strategy, and is not indicative of the performance of our
strategy as a whole. Any such illustration is not necessarily representative of other investment decisions.

This material has been prepared by GSAM and is not financial research nor a product of Goldman Sachs Global Investment Research. It was not
prepared in compliance with applicable provisions of law designed to promote the independence of financial analysis and is not subject to a prohibition
on trading following the distribution of financial research. The views and opinions expressed may differ from the views and opinions expressed by
Goldman Sachs Global Investment Research or other departments or divisions of Goldman Sachs and its affiliates. Investors are urged to consult with
their financial advisors before buying or selling any securities. This information should not be relied upon in making an investment decision. GSAM has
no obligation to provide any updates or changes.

Economic and market forecasts presented herein reflect a series of assumptions and judgments as of the date of this presentation and are subject to
change without notice. These forecasts do not take into account the specific investment objectives, restrictions, tax and financial situation or other needs
of any specific client. Actual data will vary and may not be reflected here. These forecasts are subject to high levels of uncertainty that may affect
actual performance. Accordingly, these forecasts should be viewed as merely representative of a broad range of possible outcomes. These forecasts are
estimated, based on assumptions, and are subject to significant revision and may change materially as economic and market conditions change. Goldman
Sachs has no obligation to provide updates or changes to these forecasts.

Views and opinions expressed are for informational purposes only and do not constitute a recommendation by GSAM to buy, sell, or hold any security.
Views and opinions are current as of the date of this presentation and may be subject to change, they should not be construed as investment advice.

Pro-cyclical refers to the tendency of certain securities, industries, and sectors to move in the same direction as the economy.

The Russell Midcap Value Index measures the performance of the mid-cap value segment of the U.S. equity universe. It includes those Russell Midcap
Index companies with lower price-to-book ratios and lower forecasted growth values. It is not possible to invest directly in an unmanaged index.

Confidentiality

No part of this material may, without GSAM’s prior written consent, be (i) copied, photocopied or duplicated in any form, by any means, or (ii)
distributed to any person that is not an employee, officer, director, or authorized agent of the recipient.
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